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Executive Summary
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� This presentation provides a summary of MRG’s FY2017 financial results, with total revenues of €178.1MM and

EBITDA of €138.1MM; up 4% and 3% versus FY2016. Main variances are driven by the contribution of the LPG

assets acquired to Repsol Butano in November 2016.

� As of June 30th, 2017, the Company has administrative authorizations to perform distribution activities in 59

municipalities in the Region of Madrid and provides service to c.898,935 connection points of which 859,868

corresponds to gas natural and 39,067 to LPG.

� Free cash flow in FY2017 at €107MM (excluding € 64MM payment of LPG connection points and € 19MM of

accumulated 2017 tariff deficit last settlement), remains stable comparing to €108MM generated in FY2016.

� On April 2017, the Company completed two issuances of € 300 MM euro each, at a an average maturity of 10 years

for the pre funding of its September 2018 € 500 MM and other general corporate purposes. The Company has also

replaced its previous revolving credit facility of € 175 MM with a contingent credit facility of € 200 MM and a maturity

of 5 years reinforcing its liquidity position.

� By October 2017 Lancashire County Pension Fund had contributed its 12.5% stake in MRG to the pooled

investments vehicle, LLPI Infrastructure Investments LP, which is owned by it and London Pension Fund Authority

� On December 1rst, 2017, the Company has monetized its current 2014 tariff deficit receivable together with the main

players of the gas system in Spain.

� The Company has changed its fiscal year which will run from January 1 to December 31, commencing on January

1rst, 2018. This has resulted in a new interim period starting on July 1rst and finishing on December 31rst, 2017
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MRG Corporate Overview

� On February 2017, the Company updated its EMTN Programme
and on April it completed two new issuances under the EMTN
Programme of 300 M€ each with terms of 8 and 12 years for the
refinancing of the bond that matures in 2018. At the same time, the
company secured a contingent credit facility totaling 200 M€ with a
term of 5 years, replacing previous credit lines of 175 M€.

� Acquisition from Repsol of c. 41,000 Liquified Petroleum Gas
connection points in the territory of Madrid

� During this fiscal year, the Company has started to operate 505
LPG plants and the conversion of LPG connection points into
natural gas.

Key Corporate events Key Figures 2012-2017

Legal Structure Revenue Breakdown (FY2017)
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Operating Overview
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Key Operating Data

Commentary

� The total number of connection points to which the Company provides service in natural gas as of closing of FY2017 is
859,868. In addition, at June 30th, 2017 the Company operates 40,000 approx. connection points of LPG acquired to Repsol
Butano.

� Natural gas network length grew by 0.6% up to c. 5,727 km over the existing municipalities.

� Volume of gas distributed during the fiscal year in line with previous year

� The company's strategy for the following years continues to focus on the growth of its current distribution network to
municipalities adjacent to its existing territories which do not currently have natural gas supply, as well as gaining new
connection points in its existing territories of operation

� As part of this strategy, MRG has started the conversion of LPG connection points acquired to Repsol in previous fiscal year
to natural gas connection points. As of June 30, 2017, 1,987 LPG connection points have been shifted to natural gas.

Source: MRG; Fiscal year ending on June 30

Units FY2016 FY2017 Change %
Connection points # 853,056 859,868 0.80%

< 4 bar 852,965 859,774 0.80%
> 4 bar 91 94 3.3%

Gas distributed GWh 9,534 9,482 (0.5%)
< 4 bar 8,879 8,801 (0.9%)

> 4 bar 655 681 4.0%

Network length km 5,691          5,727 0.6%

Municipalities (total) # 59              59              -

New municipalities with active CPs # 2                (100%)



MRG Key Initiatives
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� MRG is committed to develop high consumption market. In this line 
has kicked-off the identification of high consumption customers

� New edification market segment has grown 10%, boosted by the real 
estate promotion observed in the market from last year

� In order to take profit of this momentum, MRG has signed several 
agreements to incorporate natural gas as the regular energy source 
in new houses and vehicles

� LPG conversion project for acquired plants is following a firm pace, 
strongly supported by internally developed business intelligence 
tools

� Natural gas for vehicles (NGV) development is a strategic target for 
MRG. Several actions have been taken to reinforce our commitment 
towards its evolution

� In this line MRG is the only distribution company with 100% NGV 
propelled fleet. We have been granted with the Muévete Verde 
price, from Ayuntamiento de Madrid 

� MRG has signed an agreement with Volswagen to empower other 
NGV initiatives

MRG Committed to the Development of Natural Gas
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Key Financials
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Income Statement - €MM Commentary

Breakdown Natural gas – LPG - €MM

� Lower remuneration as a consequence of low 2015 closing
demand, lowering 2017 demand as an adjustment from
previous years

� Higher EBITDA reflects the additional margin delivered by the
operation of the LPG connection points acquired in Nov 2016

� Higher interest expenses than previous year shows the
negative carry as a consequence of the early refinancing
bonds issued in Apr 2017

Source: MRG

12 month period ending on 30 June 2017 Natural gas LPG Total

Remuneration 135.7               -     135.7

Other regulated revenues 23.9 14.3 38.2

Non-regulated revenues 4.1               -     4.1

Total revenues 163.8 14.3 178.1

EBITDA 134.2 3.9 138.1

Margin 81.9% 27.3% 77.5%

12 month period ending on 30 June 2016 2017

Remuneration 137.3 135.7

Other regulated revenues 23.3 38.2

Non-regulated revenues 4.7 4.1

Variable costs (13.9) (22.3)

Overhead costs (17.2) (17.7)

EBITDA 134.2 138.1

Margin 81.2% 77.5%

EBIT 103.1 105.4
Margin 62.5% 59.2%

Interest expense (34.9) (40.2)

Income tax expense (18.9) (16.3)

Net Income 49.3 48.9

Source: MRG

(1) Audited under IFRS

(1)

� Lower EBITDA percentage due to the contribution of the
LPG assets that have increased EBITDA but lowered the
margin in percentage. (see table below)



Key Financials
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CommentaryCash Flow Statement - €MM

� Lower Free Cash Flow versus FY2016 due to 2014 tariff
deficit definitive settlement and Repsol Butano LPG
connection points acquisition. Excluding mentioned non
recurring items Free Cash Flow remains stable versus
FY2016

� Capex

� Organic: below previous year due to the change in
the growth strategy versus previous year, switching
from organic growth to a combination of acquisition
of LPG networks and conversion into natural gas

� Inorganic: reflecting Repsol Butano LPG connection
points acquisition

� Maintenance: in line with previous year

� Others: higher investment in IT systems

� Tariff deficit

� 2014 definitive settlement required a payment to
other players, mainly transmission and underground
storages

� Working capital variation mainly driven by non-trade
provisions, LPG inventories and VAT and other taxes

Source: MRG

12 month period ending 30 June 2016 2017
EBITDA 134,2 138,1

Income tax paid (12,0) (8,8)

Working capital 2,7 0,2 

Tariff deficit (6,8) (25,9)
Tariff deficit 2014 (5,7) (19,1)

Seasonal current imbalance (1,1) (6,8)

Capex (16,0) (78,7)
Organic grow th (14,6) (7,3)

Inorganic grow th (63,6)

Maintenance (1,1) (1,2)

Others (0,3) (6,7)

Free Cash Flow 102,1 24,9
Free Cash Flow excluding LT 
deficit and inorganic growth

107,8 107,5



Key Financials
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� Other non current assets in FY2016 reflects the long term
tariff deficit with Gas System which, in accordance with
Law 18/2014, shall be settled along a period no longer
than 15 years

� Cash position reflecting amounts from April bonds
issuance, retained until repayment of Sep 2018 €500M

� The long term debt balance of MRG captures the on-loan
agreements with MRG Finance BV (issuer of outstanding
unsecured notes):

- €500m 3,779% due September 2018

- €275m 4,500% due December 2023

- €75m 3,500% due March 2031

- €300m 1,3750% due April 2025

- €300m 2,250% due April 2029

CommentaryBalance Sheet - €MM

Source: MRG

(1) Audited under IFRS

(1)

12 months ending on 30 June 2016 2017

Gas distribution licences 713,4 740,3

Net tangible fixed assets 355,8 380,8

Total Network Fixed Assets 1.069,1 1.121,0

Goodwill 57,4 57,4

Deferred Tax Asset 27,3 26,3

Other Non-Current Assets 29,9 53,6

Current Assets 47,3 35,6

Cash and cash equivalents 111,4 598,6

Total Assets 1.342,3 1.892,5

Equity 369,3 323,3

Long Term Debt 846,7 1.442,2

Deferred Tax Liabilities 25,7 35,4

Other Non-Current liabilities 20,1 24,1

Current Liabilities 80,6 67,4

Total Liabilities & Shareholders’ Equity 1.342,3 1.892,5



Capital Structure
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Investment grade bonds issued under MRG’s €2bn EMTN Program with different tenors and size. Current structure reduces
refinancing risk by spreading maturities1

Revolving credit facility optimized to reduce cost and reinforce liquidity position with total flexibility2

Sub – optimal temporary capital structure adopted to take advantage of very favourable market conditions at issuance of
dual tranche 8Y and 12Y bonds. Capital required to amortize September 2018 € 500 M is retained in cash.3
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Main takeaways

Stability in the regulatory framework resulted in a well balanced Gas System behaviour

Smooth start up of the LPG acquisition

Reaffirmed strong commitment of shareholders to a solid and efficient long term capital structure

Efficient customer base growth, with low capex requirements

14

Strong EBITDA and Free Cash Flow generation 

1

4

6

3

2

Current debt structure reduces refinancing risk by spreading maturities and the Revolving credit facility 
provides additional liquidity with total flexibility5



Disclaimer

NOT FOR DISTRIBUTION IN THE UNITED STATES, CANADA O R JAPAN

This presentation has been prepared by Madrileña Red de Gas, S.A.U. (the “Company ”). Certain statements in this presentation are forward-looking statements.
By their nature, forward-looking statements involve a number of risks, uncertainties and assumptions that could cause actual results or events to differ materially
from those expressed or implied by the forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and financial
effects of the plans and events described in this presentation. Forward-looking statements contained in this presentation that refer to past trends or activities
should not be taken as a representation that such trends or activities will necessarily continue in the future. The Company does not undertake any obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. You should not place undue reliance on
forward-looking statements, which speak only as at the date of this presentation. It should be noted that the Company’s auditors have not reviewed the
information in this presentation.

This presentation (and its contents) are being made available on the basis that the information contained herein may not be reproduced, disclosed, redistributed
or passed on, directly or indirectly, to any other person (unless he or she is affiliated with the recipient and has agreed to comply with these restrictions on
redistribution) or published, in whole or in part, for any purpose without the prior written consent of the Company.

The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions.

This document does not constitute or form part of, and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire
securities of the Company in any jurisdiction or an inducement to enter into investment activity. No part of this document, nor the fact of its distribution, should
form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever.

The information contained herein is not for publication or distribution in the United States of America (the “United States”), Canada, Japan or any other jurisdiction
where the distribution of such information is restricted by law, and does not constitute an offer to sell, or solicitation of an offer to buy, securities in the United
States, Canada, Japan or in any other jurisdiction in which it is unlawful to make such an offer or solicitation. Offers and sales of securities in the United States
may not be made absent registration under the U.S. Securities Act of 1933, as amended, or an applicable exemption there from. This document does not solicit
money, securities or any other type of consideration, and, if any money, securities or other type of consideration is sent in response hereto, it will not be accepted.
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